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NRG Yield, Inc. 

 

"Report of Organizational Actions Affecting Basis of Securities" 

 

Part II, Item 14. 
 

As part of the organizational action, NRG Yield, Inc. ("NYLD") amended its certificate of incorporation 

to establish two new classes of common stock, i.e., Class C common stock and Class D common stock.  

On May 14, 2015, NYLD caused its existing class of common stock to split as follows:  (i) Class A 

common stock split into one share of Class A common stock and one share of Class C common stock; and 

(ii) Class B common stock split into one share of Class B common and one share of Class D common 

stock.  (Note that the outstanding shares of Class B common stock and Class D common stock are not 

publicly traded, and are all held by one shareholder, a C corporation.) 

 

Part II, Item 15. 

 

A shareholder's aggregate tax basis in his or her shares of Class A common stock held immediately prior 

to the stock split should be allocated to the Class A common stock and the Class C common stock in 

proportion to their relative fair market values.  Fair market value generally is the price at which property 

would change hands between a willing buyer and a willing seller, neither being under any compulsion to 

buy or to sell, and both having reasonable knowledge of the facts.  U.S. federal income tax law does not 

specifically prescribe how a taxpayer should determine the fair market value of the Class A common 

stock and the Class C common stock for purposes of allocating basis. 

 

There are several possible methods for determining the fair market values of the Class A common stock 

and the Class C common stock.  One possible method is to use the average of the high and low trading 

price of the stock on May 15, 2015, the first day of trading of the Class A common stock and the Class C 

common stock following the stock split.  Based on this approach, and as described in Item 16 below, 

50.28% of a shareholder's aggregate tax basis in his or her shares of the Class A common stock 

immediately prior to the stock split would be allocated to such shareholder's shares of Class A common 

stock and 49.72% of it would be allocated to such shareholder's shares of Class C common stock received 

pursuant to the stock split.   

 

Other approaches to determine fair market value may also be possible.  You are not bound by the 

approach illustrated above and may, in consultation with your tax advisor, use another approach in 

determining  fair market values for the Class A common stock and the Class C common stock.    

 

  



Part II, Item 16. 

 

The opening, closing, high, low and average of the high and low trading prices of the Class A common 

stock and the Class C common stock on May 15, 2015 are set forth in the table below: 

 

 Class A common stock Class C common stock 

Open $23.80 $24.94 

Close $24.37 $24.50 

High  $26.73 $25.50 

Low $23.80 $24.47 

Average of High/Low $25.265 $24.985 

 

Based on this information, and determining the fair market value based on the average of the high and 

low trading price, the pre-stock split basis should be allocated 50.28% to the Class A common stock 

($25.265/($25.265+$24.985)), and 49.72% to the Class C common stock ($24.985/($25.265+$24.985)). 


